G4 b ek

INDIA

,OGHSHQGHOQW $XGLWRU:V 5HSRUW

7R
7KH OHPEHUYV
7&, &ROG &KDLQ 6ROXWLRQV /LPLWHG

5HSRUW RQ WKH $XGLW RI WKH J)LQDQFLDO 6WDWHPHQWYV
2SLQLRQ

‘H KDYH DXGLWHG WKH )LQDQFI8) R RW® 0 V&K PH Q V6 R BRX WW R & \& R FPS. DVH G
ZKLFK FRPSULVH WKH %DODQFM VKFKHW BDAKHDWWDWHPHQW RI 3URILW
LQFOXGLQJ 2WKHU &RPSUHKHQVLYH ,QKR®HH V 6MOD WIHKR.MQW ®E 6 WDWHF
&DVK )ORZ IRU WKH \HDU WKHQ HQGHGD Q@RL® ORSAMDMWM R HIQKAHV) LQFO X G L Q
RI VLJQLILFDQW DFFRXQWLQJ SROLFLHW RYE RWKRHU K HSOHDL.QDWRHWU UH |
WKH ')LQDQFLDO 6WDWHPHQWVH

,Q RXU RSLQLRQ DQG WR WKH EHQW BFRXWGL@IRWRDWKRMEBODQDWLRQ\
WKH DIRUHVDLG )LQDQFLDO 6WDWHPHOQMNXKUUME WKW KIQ IKRRPONQLRY $F
"WKH $FWp LQ WKH PDQQHU VR UHAXRQEQDLQGYLHZHL® PRQXRUPLW\ ZI
$FFRXQWLQJ 6WDQGDUGY SUHVFULEHE ¥P\GH\HU B FALMRQW K HR B RIKSD QL H \

$FFRXQWLQJ 6WDQGDUGV 5XOHV $BY DRHQ WHGE DFRRXQWLQJ SUL
JHQHUDOO\ DFFHSWHG LQ ,QGLD RILWREAL\WDWHRWRILWLRIMLURI WKH &RP
0DUFK DQG LWV SURILW ILQDREX B DQSHRMWRUHRID BRASIWHKHQVLYH

FKDQJHV LQ HTXLW\ DQG WKH FDVK IORRDVWRDW&BWHDU HQGHG
%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDWQRI BXBKWLIQH 668VQ BHELILHC
VHFWLRQ RI WKH $FW 2XU UM WSRQAH B WDLQAGLIHY/G X QBBUHH I XUWKHU G
$XGLWRU V 5HVSRQVLELOLWLHYV QRUDW KHNVHXNGLRMH GW W K/HBHWQBRQ RI RXU

LQGHSHQGHQW RI WKH &RPSDQ\ LQ DFFRWRG QKK FAL WKVWKE ER®HKH ,QV
&KDUWHUHG $FFRXQWDQWYV RI ,QGLD & RUHHWKK K b1 FZH @K VWK K DHW B UFDU H O
DXGLW RI WKH )LQDQFLDO 6WDW H P HRIWWYKXQIFH DAKH VB KR B X\OLHRWQ W K H U H
ZH KDYH IXOILOOHG RXU RWKHU @ \WRERDG LGS R QWKEW®HW HHYWHIT XLUHP
&RGH Rl (WKLFV :H EHOLHYH WKDW WK YDX®EW DHLYQHIH QFH VXM LELHC
DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ

2WKHU ODWWHUV

7KH J)LOQDQFLDO 6WDWHPHQWYVY RI WKH GQEBRG6DQYWRM®D WKKI \HDWUWHSDUHC
DFFRUGDQFH ZLWK ,QG $6 KDYH EHHQ D X\GM.RVH G XE LW RK \S UH & HH6H &R
UHSRUW RI WKH SUHGHFHVVRUWODXGLWRUSUEBVWH&G DQ 8QPRGLILHG RSLC
2SLQLRQ LV QRW PRGLILHG LQ UHVSHFW RI WKH PDWWHU

.H\ $XGLW ODWWHUV

‘H KDYH GHWHUPLQHG WKDW WKHUH DWHR R N QLF®MWWH RMWRAKRIUVH SR UV
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,QIRUPDWLRQ 2WKHU WKDQ WKH )LQP®IFNRO §¥WH\ERBWOQWKHDO R G

7KH &RPSDQ\-V ODQDJHPHQW DQG % R DWHV B R Q VWIHFWR LRUDVUKH SUHSDUDW
LQIRUPDWLRQ 7KH RWKHU LQIRUPDW DRV RFQR PLSQUFLONHG/H @/ KLH) LVQKRIUBD QD
GLVFXVVLRQ DQG DQDO\VLV 'LUHFRWR U Q/F DXKSRUWK EXWQGRIFYD® 6 WDWH |
DXGLWRU V UHSRUW WKHUHRQ

2XU RSLQLRQ RQ WKH )LQDQFLDO 6W DWWKPH @WK FHRHYIQBWDRRR) DQG
H[SUHVV DQ\ IRUP Rl DVVXUDQFH RU FRQFOXVLRQ WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RIWKRKVYLQPOFRQOLEWOMWHPHDWR U
LQIRUPDWLRQ DQG LQ GRLQJ VR FRQVLGIRU ZEKWWK® U WRKBVWHAWK DO O\ LQ
WKH )LQDQFLDO 6WDWHPHQWY RU RXUDNGRWORGJRWKEWRLQH G $YHD U
PDWHULDOO\ PLVVWDWHG

,] EDVHG RQ WKH ZRUN ZH KDYH SHUIRDWH@KHEHH RQPORGWHNW LDO PLVV
WKLY RWKHU LQIRUPDWLRQ ZH DUHIDAWXLUWHKGDWIR QRYRKUYI WKRDWHSR
UHJDUG

5HVSRQVLELOLWLHYV RI ODQDJHPHQW DQGRYKBYEQEKDURIB GWEHWKLQD C
6WDWHPHQWYV

7KH &RPSDQ\-V ODQDJHPHQW DQG %RDUBGSRIQ\IUEHFHW R WK RBWWHUV
VHFWLRQ RI WKH $FW ZLWK U HNVISRE R IWARK WKH SLWQHSTDAUD O 6WDWHP T
D WUXH DQG IDLU YLHZ Rl WKH IQRLDDF SBIO IRRI\PIDIFRQ WRM O FRPSUHKH C
FKDQJHV LQ HTXLW\ DQG FDVK IORZV RGW®FAH.RIP\S R QW KLH) IDAFFFRRXUQ WL QJ S L
JHQHUDOO\ DFFHSWHG LQ ,QGLD LQRQEGGQOXY QGKH ,\OIFYA BQHVFRI WKH
WRJIJHWKHU ZLWK WKH &RPSDQLHV $FBRMQWNG5XRHW UHVSBRQVLELOLW\ D
PDLQWHQDQFH RI DGHTXDWH DFFRXQWLQJZUWKRW &M 5Q FDYARPRIR@IVQRFEIHW K
VDIHIJXDUGLQJ Rl WKH DVVHWV RI WKHQ&RIRBEDRY G GG WRHFWUBYHUDXGV [
LUUHJXODULWLHY VHOHFWLRQ DQBWH PFERXWWRQ@ RBERCGSHIRBW PDNLQ.
DQG HVWLPDWHY WKDW DUH UHDVRQDIEJ®H DRSO EBEXNGWPW LRQ®D GBWDLQ
RI DGHTXDWH LQWHUQDO ILQDQFLBO PWQ@UROMFWKDMOXHRB RSVXULQJ
DQG FRPSOHWHQHVV RI WKH DFFRXQW MXHUSIFRSBWD W HROG YDIMBVSWRYV H Q
WKH )LQDQFLDO 6WDWHPHQWYV WKIDIVDIQ S H D HVIWXHH D QRPIPDWMULDO PLV
ZKHWKHU GXH WR IUDXG RU HUURU

,Q SUHSDULQJ WKH )LQDQFLDO 6W D WHI\PSHRQWL EPDIQIRIH PN WVV. QJ WKH
DELOLW\ WR FRQWLQXH DV D JRLQJ PRCGPHEREGH VPORW.IKUY DN ODWH
FRQFHUQ DQG XVLQJ WKH JRLQJ FRQFHX@OMEDNWL V¥ DRY DIFHPRIQQW HQW KH U LG
OLTXLGDWH WKH &RPSDQ\ RU WR FHQRHJRBPBUDWLR @QWVWHURDWLYH EXW

7TKRVH %RDUG RI 'LUHFWRUYV DUH BOVRHULIQVSWRRON LEEFOAS DRY- RYLQDQFLDC
SURFHVYV
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$XGLWRUV 5HVSRQVLELOLWLHYV |RWVEMWD WXEPIHY \WRY WKH )LQDQFL

2XU REMHFWLYHY DUH WR REWDLQ ER)OW RZEBIEVKH D WWKKH DIQFBIQIFLDO 6 WD)
ZKROH DUH IUHH IURP PDWHULDO PLVWW DWHPE @W HAKHRAWK HDUW G X¥HR LV V X |
UHSRUW WKDW LQFOXGHV RXU RSLGHRLY B HOL\KQIHEYOHHO DR/IVXVYD)XQU D Q F H
JXDUDQWHH WKDW DQ DXGLW FRQGXFWH® ZRODFPRUZDBDWQ BGHI VEHW\WK 6% P
PLVVWDWHPHQW ZKHQ LW H[LVWV O0RWPVWDWBEPRIQ WY FPY DYGE VHHUHI FRC
PDWHULDO LI LQGLYLGXDOO\ RU IX® & K DB QBEDW EHWKEHFWHG WR LQ
HFRQRPLF GHFLVLRQV RI XVHUV WDNH@BQFNEA EWDMWHRHYWNV H

$V SDUW RI DQ DXGLW LQ DFFRUGDQF 5 ZRMIK \BISRQ Z® MKECUPHGHWN DQG |
SURIHVVLRQDO VNHSWLFLVP WKURKJKRXW WKH DXGLW :H DOV

X ,GHQWLI\ DQG DVVHVV WKH ULVNV RI RIKMHUQDQ PLYVY \F DO WRIRAQYWYV 2
WR IUDXG RU HUURU GHVLJQ DQG SHWHR SR @W&HVWRI RIFKHREXHUH MV N V
DXGLW HYLGHQFH WKDW LV VXIILFLR@WGBH QIS EBSLWRIKRUL BWH RSRLSURQ
QRW GHWHFWLQJ D PDWHULDO PLVVWOWWRKHQNHUHWKD® LRU RURP UH D X
HUURU DV IUDXG PD\ LQYROYH FROABRVIRRPLRVIRQYV LRIWHEBSUHVHQ\
RYHUULGH RI LQWHUQDO FRQWURO

x 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHR QIX® PR@EW WRIOQ URIOGHHWD QWR G|
SURFHGXUHV WKDW DUH DSSURSULDSGHY WKHAWLRGXPVWDIQRIWEKH $
DUH DOVR UHVSRQVLEOH IRU H[SUHWLRHUR MK HR KIRPIFSOD\RRDXY DGHT
LQWHUQDO ILQDQFLDO FRQWUR O VHV)\VQMHPF ZDW K6 W B WHHHPFVD WAR LMK S O D
RSHUDWLQJ HITHFWLYHQHVV Rl VXFK FRQWUROYV

x (YDOXDWH WKH DSSURSULDWHQHVV RI G FFRRX QMKHD JU IS ROR B DHE\D HXQ/HH
DFFRXQWLQJ HVWLPDWHY DQG UHODWHG @PWRMWRVXUHV PDGH E\ PDQL

x &RQFOXGH RQ WKH DSSURSULDWHQHVV IRWRB QIRILHFPH 6 RIQ¥F U1 BRD VL
DFFRXQWLQJ DQG EDVHG RQ WKH DXGLAKHWK B H QCF HP IRVE MDLLODH X Q FH
H[LVWV UHODWHG WR HYHQWYV RU FIRI@G& LMFLDRQN GRODEW PRDQ MIKHV& R P S D
WR FRQWLQXH DV D JRLQJ FRQFHUQ PIDXWH BRDE O0QEFH WKDMQ W\ H[LV\
UHTXLUHG WR GUDZ DWWHQWLRQWR) WVRKKHJ IDIKGLRLWRG G LWVHFORWWUHV LC
BWDWHPHQWY RU LI VXFK GLVFORVXUH\RBPU HR § DOIGRHI XDXWHF RVGRF O R G L.
EDVHG RQ WKH DXGLW HYLGHQFH RERNIRDQHDBXGCL WRUNK W DRV +RZH
HYHQWV RU FRQGLWLRQV PD\ FDXVH WKR@RPSRB\DW RD FHRL\OH WRQFH U

x (YDOXDWH WKH RYHUDOO SUHVHQWDWH@®® RYWUKEWXQB QFQBOFRWD
LQFOXGLQJ WKH GLVFORVXUHV DQG &KBWHKPHQWKHUHRDHWFHQW WK H
WUDQVDFWLRQV DQG HYHQWV LQ D IPDSQHVHYQKMDW DR&LHYHV ID

ODWHULDOLW\ LV WKH PDJQLWXGH RDPEVD® BWHRHPH QWY WWKDW LQG]
DJJUHJDWH PDNHV LW SUREDEOH WKDW RIKWHDNRQPELFHGHFRYORGJIJHDE
WR WKH )LQDQFLDO 6WDWHPHQWYV PD\ EHJ LTXND®WQWHDGV L YHH FPROQAWHL G IHD
TXDOLWDWLYH IDFWRUV LQ SODQQLQG WRH YBRSB WL @X W DK GHWVXOW R
WR HYDOXDWH WKH HIITHFW RI DQ\ LG WGEW L)ILLGIEEQH L \D\DWEDAMDHNP HHRHND WY
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'H FRPPXQLFDWH ZLWK WKRVH FKDUJHG Z&MWXI JRPRQQ DRQOFKHUHRDWWH U
SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLGGDQIV VLOFIOXED QW DG\
GHILFLHQFLHV LQ LQWHUQDO FRQWBRO WXGMVNZH LGHQWLI\ GXULQJ

‘H DOVR SURYLGH WKRVH FKDUJHG ZLWWDWMPAHQWQWKDILVEK BDYH FRPS
UHOHYDQW HWKLFDO UHTXLUHPHQWYV DIQID WR. R RECHIHDWGHFEWK WK
UHODWLRQVKLSY DQG RWKHU PDWW H WK RXIKW PDR EHDVRR® RXWUEH)GH S
DQG ZKHUH DSSOLFDEOH UHODWHG VDIHIJXDUGYV

5HSRUW RQ 2WKHU /HJDO DQG 5HIXODWRU\ 5SHTXLUHPHQWYV

$V UHTXLUHG E\ WKH &RPSDQLHV $XGLWR WK H HRSFRAHVY 2 UIGHXHG E\
&HQWUDO *RYHUQPHQW RI ,QGLD LQ WVeH WMHFWLRRXE VIRFWIRQS$SFW DQG
EDVLV RI VXFK FKHFNV RI WKH ERRN\FRE® QHBRUZTHO B DNVKARQVLG!
DSSURSULDWH DQG DFFRUGLQJ WR 8RB QQWRER®DW.LYRI® DMFRG XV ZH JL
$QQH[XUHVYWDWHPHQW RQ WKH PDWWHUV V SR | LRIGW.KH SOUEHW D\S R V
H[WHQW DSSOLFDEOH

$V UHTXLUHG E\ 6HFWLRQ Rl WRASEFW HVHBBGIMNVR QG $XGLWRU
DQG DPHQGPHQWYV WKHUHLQ LQ RMYUERSYMQIRRQRROQGLWRUWEWLR
DFFRUGLQJ WR WKH H[SODQDWLRQWKBWQ WR XV ZH UHSRUW

D :H KDYH VRXJKW DQG REWDLQHG DO H V8IOH Q Q WRLIRRDWZ RIQF B Q\GR W K H
RXU NQRZOHGJH DQG EHOLHI ZHUH QHFHRIVRXUY IIRUGWWH SXUSRVH

E ,Q RXU RSLQLRQ SURSHU ERRNV RIEDFEBX QWD YOHV BHHIX LNUHHSANV E\ )
&RPSDQ\ VR IDU DV LW DSSHDUV IURKRXHWU HRBRVQDWLRQ RI W

F 7KH %DODQFH 6KHHW WKH 6WDWHPHQWORIGBQRI2ZWKB Q G& RPP\SW H K H
LQFRPH WKH 6WDWHPHQW RI &KDQJHY¥ )L QR(Z %MWND\WHPG QW H DO W Z
WKLV UHSRUW DJUHH ZLWK WKH ERRNV RI DFFRXQW

G ,Q RXU RSLQLRQ WKH DIRUHVDLG RR®\QFILWK WK BVEAPRQQWLER 6WIL
VSHFLILHG XQGHU B6HFWLRQ RI WKHPISDWQLHNMDGQBLWR WKAR XBW
BWDQGDUGV 5XOHV DV DPHQGHG

H2Q WKH EDVLV RI WKH ZULWWHQ UHSBRVWIRON GWURRW RUHWWMBVYRIG V
WDNHQ RQ UHFRUG E\ WKH % RDHJ&IRWKIHUEB EWHRRIWR QR QV GLVTXD
VW ODUFK IURP EHLQJ DSSRLQAQVWGE DRNVDRG bHIHWWRQ L RI Wk

| :LWK UHVSHFW WR WKH DGHTXDF\ RO WR&W QRMW QD\WK IUWHIBBHDFH V
BWDWHPHQWY RI WKH &RPSDQ\ DQG WKH RISHWIDKWERQ VAUIRIG W LY H IGIH\

VHSDUDWH 5HSRIHYXIUH 2 %

J :LWK UHVSHFW WR WKH RWKHU PDWWH UM @LRVRY VQFHOSFEHG L@ DFF
ZLWK 5XOH RI WKH &RPSDQLHV $XOHW DQG BXGRRPHRUIHGX LQ R
RSLQLRQ DQG WR WKH EHVW RI RXU LL@J RAURP BWK HRI)[ D@IEQ DMFLIRRIG/ J L

, 7KH &RPSDQ\ GRHVY QRW KDYH DQ\ SHIORXLRR X GVLPBWERQWXKILQ
SRVLWLRQ
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3ODFH
'DWH

7KH &RPSDQ\ GLG QRW KDYH DQ\ ORQJGLBU FG AR QWM EYWW ARF\®
IRU ZKLFK WKHUH ZHUH DQ\ PDWHULDO IRUHVHHDEOH ORVVHYV

7KHUH ZHUH QR DPRXQWV ZKLFK ZHUHIHHUMKGUW®R WK HE HQ WH\D\
(GXFDWLRQ DQG 3URWHFWLRQ )XQG E\ WKH &RPSDQ\

D ODQDJHPHQW KDV UHSUHVHQWHGWAK NWR IVRHW Kl EQ @ VE HRC
QR IXQGV KDYH EHHQ DGYDQFHG RU ORDQH®RR ERQY RXYMG GX GGV
VKDUH SUHPLXP RU DQ\ RWKHU VRXUFWYX HR & RPLSIDRN R WR @G VL E D
RWKHU SHUVRQ V RU HQWLW)\ LHWLWIQHW X G Q@H UPHIBLLIDQ LHD/

XQGHUVWDQGLQJ ZKHWKHU UHFRUGHG W& XYW IMWH) J RUHR WK & U
ZKHWKHU GLUHFWO\ RU LQGLUHFW SN OWREYRRIULIQY WV W LIHY R\E K G
PDQQHU ZKDWVRHYHU E\ RU RQ EHKDOWRRPDWHH %HR@ISOLEL D BIDOH \
SURYLGH DQ\ JXDUDQWHH VHFXULW\WRKHWCHVQ P B MW IR Q6 B B K DLCFIL R

E ODQDJHPHQW KDV UHSUHVHQWHGL W\ NWRW®RHEKH E8¢VE R
QR IXQGV KDYH EHHQ UHFHLYHG E\ WKH RRS®DW\ RURWQIVQWS H
LQFOXGLQJ IRUHLJQ HQWLWLHV “)KBGXQGHIDUMIGEL QJ Z LAKK V
UHFRUGHG LQ ZULWLQJ RU RWKHUZLVH OW KZIKX\M WKKN &R PSBDRW
LQGLUHFWO\ OHQG RU LQYHVW LDHRWIGHOQVBHUWBQVQRD QN QM
ZKDWVRHYHU E\ RU RQ EHKDOI| RI WHKIPDW®IGHE QBOFWDUISKOV RU
DQ\ JXDUDQWHH VHFXULW\ RU WKSOWILLNHD \R B BHHIQHHOLFRIDWKHY D

F %DVHG RQ VXFK DXGLW SURFHGXUHV SMULRQUPKG& DQ
H[SODQDWLRQ JLYHQ QRWKLQJ KDVW RPN WRXRXG XRWN R HE M/GKIDH
WKH UHSUHVHQWDWLRQV XQGHU VXEQFD@XKFBIWBUDRG PE VFR\Y DAD |

7KH &RPSDQ\ KDV QRW GHFODUHG RU SURBSRNHNBDGLYLGHQG GXU

%DVHG RQ RXU H[DPLQDWLRQ ZKLFK LRHO&RMHID QWHKDW PX\HFGE! V
DFFRXQWLQJ VRIWZDUH IRU PDLQWDLQLQRU WAKHERRNV RQGHER.
0DUFK ZKLFK KDV D IHDWXUH RWUBE®UBGQW DDRILWDFLOLW
VDPH KDV RSHUDWHG WKURXJKRXW WKMUBQUDIRWLRQY UHORYGA
VRIWZDUH )XUWKHU GXULQJ WKH 6R&E WQRWRFRXH DKERW BQ\ LQ
RI WKH DXGLW WUDLO IHDWXUH EHLQJ WDPSHUHG ZLWK
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$OQOH[XUH 2 $ WR WKH OGHSHQGHQW $XGLWRU:-V 5HSRUYV

‘LWK UHIHUHQFH WR WKH $QQH[XUH 2 $RWR/ ,THSRIHN) GHRQ W K$X GHWEH UV
&RPSDQ\ RQ WKH )LQDQFLDO 6WDWHPHQWWOIRWFKVKH \HQUWHQBWGRI W|
LQIRUPDWLRQ DQG H[SODQDWLRQ VRWKKWE&RWP 3D @QIQIL WHKM E\RRNV RI DF
DQG UHFRUGV H[DPLQHG E\ XV LQ WK H DR WIROWAKRK BEVIN VR IRD RKIULWN QR Z O |
EHOLHI ZH UHSRUW WKH IROORZLQJ

, 3URSHUW)\ 30DQW DQG (TXLSPHQW

D $ 7KH &RPSDQ\ LV PDLQWDLQLQJ SIQRSH{O @ HFRUWEVF X¥®BREV L
TXDQWLWDWLYH GHWDLOV DQG DOQWNXDQGRQ X RS PBHRS HUQ\G UHOHY D QW
ULJKW RI XVH DVVHWV

% 7KH &RPSDQ\ KDV PDLQWDLQHG SURBHUO USHFRWIGCRXURRXLRD LQ'
DVVHWYV

E $V H[SODLQHG WR XV WKH 3URSPH®W ROMNXW BREBSOX\L KDYH E}
SK\VLFDOO\ YHULILHG E\ WKH PDQDJHHPUHYMNOBWSBHRYVE QOE &/HR MKW LQ |
DQG H[SODQDWLRQ JLYHQ WR XV E\ WKHUEBDQDGHWPHHEDQRLANMWD YH
QRWLFHG RQ VXFK YHULILFDWLRQ

F $FFRUGLQJ WR WKH LQIRUPDWLRQ VDR & \H [ %/®& B Q BIVWLRD QJR LHP@ RY D E (
KHOG E\ WKH &RPSDQ\ KHQFH WKLV FOLD XMHVKIHSPWE®HUDSKQRW DSSO
WKH &RPSDQ\

G 7KH &RPSDQ\ KDV QRW UHYDOXHG ®MO R IDIQGV (IHRSPHHWGW LQFOXG
RI XVH DVVHWVY RU LQWDQJLEOH DVVHWYV GXULQJ WKH \HDU

H $FFRUGLQJ WR WKH LQIRUPDWLRQ IR GX¥[S)XRD © D WRRIPG LIQWWQK D Y H
LQLWLDWHG GXULQJ WKH \HDU RU D&RP SBIQ'\G DY JDMI D L\QV W DW K K
KROGLQJ DQ\ EHQDPL SURSHUW\ XQGHURWNKH FWRED P L WLRIQ VERW
DPHQGHG LQ DQG UXOHV PDGH WKHUHXQGHU

vy HQYHQWRULHYV

D 7KH &RPSDQ\-V EXVLQHVV GRHV QRWRU H QXLHMWRILLGW HID® FBIF F R L
WKH UHTXLUHPHQW WR UHSRUW RQGHODKVHQRIW.DBSALMDKEDOH WR WKH

E $FFRUGLQJ WR WKH LQIRUPDWLRQ DWR XYSDQG DRV RMKH JEFHMQV |
H[DPLQDWLRQ RI WKH UHFRUGV Rl WKH &RB¥ SHHHQ WIOH) R\IRPBQBE KR U
FDSLWDO OLPLWV RI ILYH FURUHJBR SEDHON V. @ @ N KH JFDDVH VIRT VHFEXUL)
DVVHWVY ,Q RXU RSLQLRQ WKH DVXBDRIMHVUD\I LGHGX BQ W IR &RWP SDQ\ Z
EDQNV DUH LQ DJUHHPHQW ZLWK WKKHERRMNSDRN DFFRXQW RI W
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,QYHVWPHQW PDGH RU /RDQV JLYHQ

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQ& B[3® DYDYWLRIQLHY HEQ YWR & XU

\HDU WKH &RPSDQ\ KDV QRW PDGH LQYEM®FHRWWXDRQD RWHFHURY VHF X

JUDQWHG DQ\ ORDQV RU DGYDQFHV IMHRXUHGQDRUXKE VRIFEBEQV WR FRI

ILUPV /LPLWHG /LDELOLW)\ 3DUW@HBVKIZKH RKI B QN RWHH WISSRUWLQJ
LLL Rl WKH RUGHU LV QRW DSSOLFDEOH WR WKH &RPSDQ\

&RPSOLDQFH RI 6HFWLRQ

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG XN[SDODX MW LRBYLILNG QE WRV
&RPSDQ\ KDV QRW HQWHUHG LQWR DGEWWRIDQRDGWLRQYHY WRNGW JX
DQG VHFXULW\ ZKLFK DWWUDFWV FRPSRLBEFWLMRR WK GG R Y LRIL RK H
WKHUHIRUH SDUDJUDSK LY LV QRWSD®SOLFDEOH WR WKH

3XEOLF '"HSRVLW

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG XN[SDODX MW LRBYLILNG QE WRV
&RPSDQ\ KDV QRW DFFHSWHG DQ\ GHSR&V DWW BH HDPHRX QMRVEEKGHASRV LW
WKH SXEOLF DQG KHQFH WKH GLUHFWLIRIN LKV X}IGL B \ DSHE/ WUKYHH SUR'Y
VHFWLRQ WR RU DQ\ RWKHU WHKGIHYDW \I B®& RWKLY IS5RKQ HRY I[UDPHG W
DSSO\ DUH QRW DSSOLFDEOH $FFRURIQUVRM 3DGEPBUUDSKRW DSSOLFD
&RPSDQ\

&RVW 5HFRUGYV

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG XN[SDODX MW LRBYLILNG QE WRV
PDLQWHQDQFH RI FRVW UHFRUGV KDV G®RW&EGWQDWOSHRYHBGPEQW X
VHFWLRQ RI WKH $FW IRU WHKH BXVHQHRXWDEWLKHWIRPSDQ\ 7KXV
XQGHU FODXVH YL RI WKH RUGHW KN &RV DSSOLFDEOH WR

6WDWXWRU\ "XHV

D 7KH &RPSDQ\ LV JHQHUDOO\ UHJN OGUG LQSG WSHHEY VWDQWIXWR U\ GXHV
B3URYLGHQW )XQG (PSOR\HHV:- 6WDWH 6 QU NXYVDQFH : HOFORPKI MDD *RRG
6HUYLFHV 7D[ &XVWRP 'XW\ ([FLVH 'RW\ GRKVR\WKHLS S WIDADEWH ZL
DSSURSULDWH DXWKRULWLHV LQ LQGRWP BWERQGLQG W[ OVKMDWLRQV
DQG EDVHG RQ DXGLW SURFHGXUHV SHUWHG BBREXQWYV GR VEGIHV B Uk
RI WKHVH VWDWXWRU\ GXHV ZHUH RBOWRWINEELIQDRQFWEE HDWWFRQF|
D SHULRG RI PRUH WKDQ VL[ PRQWKYV DPRPSWYOHEGBWH WKH\ EHF

E $FFRUGLQJ WR WKH LQIRUPDWLRQHQQWRHXYODQDBWWRBAVUBIFRUGV
&RPSDQ\ H[DPLQHG E\ XV WKHUH DUH QRRAXHRRRIVLRGBPWHWYDILFH V
SURYLGHQW IXQG HPSOR\HHV:- VWDWH/ DQWXUWRF H HLQWRMHHWDD [ F XV W
H[FLVH GXW\ YDOXH DGGHG WD[ &NWGKBPQGZKWKHID VW DRMWVRLUHQ GHS
RQ DFFRXQW RI DQ\ GLVSXWH
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9,,, 8QUHFRUGHG ,QFRPH

$FFRUGLQJ WR WKH UHFRUGV Rl WKH &RPSHJS ODGDMQAIRQYWPIWYRQ W
WKHUH ZHUH QR WUDQVDFWLRQV WQHMHFRUGH GV R QFRHPYHL RWKDON X DY H
VXUUHQGHUHG RU GLVFORVHG DV LQFRPMW BXDVYQH WYRH QDU XIGG HU W
7D[ $FW

v 5HSD\PHQW RI ERUURZLQJV

D

,Q RXU RSLQLRQ WKH &RPSDQ\ KDV QRVS DGPHIDX \RHG®RDQWKRU R
ERUURZLQJV RU LQ WKH SD\PHQW RQ\LQ WRIG HV V& XMKHUIHR QHWR D U

7KH &RPSDQ\ KDV QRW EHHQ GHFODUHBQZLEIDQ X OR G H LIDOXWHD CEL QV
RU JRYHUQPHQW RU DQ\ JRYHUQPHQW DXWKRULW\

7R WKH EHVW RI RXU NQRZOHGJH D@®® EWEUWI OR® RX WD WRBLAHG E
&RPSDQ\ ZHUH DSSOLHG E\ WKH &RPSDRVU GWKH G X WIKRV HVDIRU ZKLF
ORDQV ZHUH REWDLQHG

2Q DQ RYHUDOO H[DPLQDWLRQ RI WKRI)W&B Q&R PSDEW DX B BN QUAD\L V +
VKRUW WHUP EDVLV KDYH SULPD |DRLHWG®RWHDHHIRXVHREQGXWHUP S
E\ WKH &RPSDQ\

2Q DQ RYHUDOO H[DPLQDWLRQ RI )L®BIQ&R P ®DEW DWKIH W % DRI\ VK D |
QRW WDNHQ DQ\ IXQGV IURP DQ\ HRRWQW RU W WR O HRHWDWKH REOL
LWV VXEVLGLDULHV DVVRFLDWHV RU MRLQW YHQWXUHV

7KH &RPSDQ\ KDV QRW UDLVHG ORD QKWHGXWH @ JHWRKIHV\HHIOXW RWQ LWV KH
VXEVLGLDULHY MRLQW YHQWXUHY RU DVVRFLDWH FRPSDQLHYV

; $SSOLFDWLRQ RI IXQG UDLVH WKURXJK SXEOLF RIIHU

D

$FFRUGLQJ WR WKH UHFRUGV RI WKH &RPGM)S ODGDMWLRQY? DWYRQ Y
DQG RQ WKH EDVLV RI H[DPLQDWLRQ RIHERRNSDRN BPNVRRAW VU DLV
PRQH\V E\ ZD\ Rl LQLWLDO SXEOLFFRRIHWUR W QKO WKHYI SXHEEW LQ VW
GXULQJ WKH \HDU DQG KHQFH UHSRUWLQJ WRABHRWGEBDXWHQRW DSS
WR WKH &RPSDQ\

$FFRUGLQJ WR WKH UHFRUGV RI WKH &RPGM)S ODGDMQIRQY DWYRQ Y
DQG RQ WKH EDVLV RI H[DPLQDWLRQ RH ERRSD QRI KIIFF ROROWR'D @H D (
SUHIHUHQWLDO DOORWPHQW RU S U LR \WR QSYGIFMLPEHICHN GRHI E W KQMUXHM
SDUWO\ RU RSWLRQDOO\ DQG KHQFH UHSEUWLQWKXQBWEHBODWX W
DSSOLFDEOH WR WKH &RPSDQ\
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YUDXG

D 1R IUDXG E\ WKH &RPSDQ\ DQG RQ WKH &RIPI&SDRUY KHHE EBWE G BWUEQ.
\HDU

E 1R UHSRUW XQGHU VXE VHFWLRQ KH BRNSP@WILHRWY $FWRKDIW EHHQ IL
JRUP $'7 DV SUHVFULEHG XQGHU UXOGLW PIQECRPSGIQWRYVERXXOHV
WKH &HQWUDO *RYHUQPHQW GXULKB WRMWNHRIUWKQE XS S\RRUW

F 1R ZKLVWOH EORZHU FRPSODLQWY ZHWHU BXNLYHGVEK\HWMK B & RPG@G X
WKH GDWH RI WKLY UHSRUW DQG KGOFWHHUHSRURLRU WIQK RU GHU
DSSOLFDEOH

&RPSOLDQFH E\ 1LGKL &RPSDQ\

7KH &RPSDQ\ LV QRW D 1LGKL &RPSDQ\ DQGHKHPB® B XWHHS R U WML QRII XV K H
LV QRW DSSOLFDEOH

&RPSOLDQFH RQ WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV

,Q RXU RSLQLRQ WKH &RPSDQ\ KDV FRHFPOHLMBEVZRW EHWWH ROH TX LRI WK
ZLWK UHVSHFW WR DSSOLFDEOH WWHE BPWWRGYV DIQGEK WKKIH GUHDDL O
SDUW\ WUDQVDFWLRQV KDYH EHHQ LY/ FEOARDAM ISP HQ WAWK 1B V) LWDHDTOXALLU H
DSSOLFDEOH DFFRXQWLQJ VWDQGD UG VHT) X UWHFEHD WR RS BIHFQWAHR Q1 U |
$FW LV QRW DSSOLFDEOH RQ WKH &RPSDQ\

,QWHUQDO $XGLW 6\VWHP

D ,Q RXU RSLQLRQ WKH &RPSDQ\ KDQWDDRGHWXD\WW HR WRRPHQVXUL
WKH VL]H DQG WKH QDWXUH RI LWV EXVLQHVV

E :H KDYH FRQVLGHUHG GUDIW L QWWKH DHOD D X)GQ GVH U HISRGIMW R U
1RQ FDVK WUDQVDFWLRQ

,Q RXU RSLQLRQ DQG DFFRUGLQJ WRSWRB DWW LRWADINIYR® DWRGXHW GX UL
WKH &RPSDQ\ KDV QRW HQWHUHG LQWRVDRQW RQWID Y KWW GDQNBWR UV
FRQQHFWHG ZLWK LWV GLUHFWRUW HFRWLRBQFHRS WYL ¥ ERQIVURII QRW D
WR WKH &RPSDQ\

5HILVWUDWLRQ XQGHU 6HFWLRQ QGL®I SMWHUYH %DQN RI ,

,Q RXU RSLQLRQ WKH &RPSDQ\ LV DRWHWHTXKQEBE WRHFIWUR® ,$ RI W
%DQN RI ,QGLD $FW +HQFH UHRUWLQ@ XB GHYGFFDRY WKH 2UGH |
DSSOLFDEOH ,Q RXU RSLQLRQ WHKHN ERFNSQRFRUMKLOQYWKWPHRXS DV
LQ WKH &RUH ,QYHVWPHQW &RPSDQLHVLREANVHUYH DRGBQ M F FRWHAW J
UHSRUWLQJ XQGHU FODXVH [YL DG SRL MKHORMUGR WIKWH GRWSD Q\
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79,

;9111

&DVK ORVVHYV

7KH &RPSDQ\ KDV QRW LQFXUUHG FDVKHQRW U BG GXKUH. QB PMIGH FWH O\ S L
ILQDQFLDO \HDU

5HVLIQDWLRQ RI VWDWXWRU\ DXGLWRUV

SUHGHFHVVRU 6WDWXWRU\ $XGLWRU JQHG BBRP WRHI XKDWLWHRD RI 6\
$XGLWRU RI WKH &RPSMFHXQHH I GXH WR VXUUHQGHU RI FHUWLILFDW
OU $QDQG 6LQJK 9HUPD 3URSULHWRU

ODWHULDO 8QFHUWDLQW\

$FFRUGLQJ WR WKH UHFRUGV Rl WKH & PRSD 8] 0D D Q/IRRUP\D WILRHQ W F
WKH EDVLV RI WKH ILQDQFLDO UDW L FOW H\ HRU QUHDQG ] B MSIHFQVR G IGQD Q
DQG SD\PHQW RI ILQDQFLDO OLDELOLWIFRRPSRWKEU WE&HRURPDRWQRC
6WDWHPHQWY DQG RXU NQRZOHGJH Rl WREHQ®RBBE @RW 'S 0 B DW FDUG DEDG
RQ RXU H[DPLQDWLRQ Rl WKH HYLGHQPFHNYROYR DRMKIL QK K DDNVERPH
DWWHQWLRQ ZKLFK FDXVHV XV WR EM OIQHH W/IKIDQW D G\ LPDVWHDY RQ
WKH DXGLW UHSRUW LQGLFDWLQJ WKDRI SRMHS\DLA)JLVWYR®L BB B0 EWHH
WKH GDWH Rl EDODQFH VKHHW DV DRIGWXK IQQDWSH LID® ® IGRKGIH \HDU |
EDODQFH VKHHW GDWH :H KRZHYHW M@ DWWXW B QWHMKL W RVWEKR | X W)
RI WKH &RPSDQ\ :H IXUWKHU VWDW HE DAKHDGV RRX W K S B BWY QUSLWR WK |
WKH DXGLW UHSRUW DQG ZH QHLWRRU DIAHDD QX UBRRB B QWKDHV DOO OLL
GXH ZLWKLQ D SHULRG RI RQH \HDU |URPWMK H LED®D DBWHGLKIFKDUJHG
&RPSDQ\ DV DQG ZKHQ WKH\ IDOO GXH

7UDQVIHU WR IXQG VSHFLILHG XQBSDQ&EHKHERVWOH 9,, RI &R

,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WXHQ D Q¥ ILRRPD WILRH)Q DR R XVS 6L

&RPSDQ\-V SURILW LV QRW PRUH WK DWQ SHKHWKUHVFT XEHE PCHLPWWR D6 H F
RI WKH &RPSDQLHV $FW SURYLGLQJ WRZDH\NGSR QR UBRWIDWAH S&RF LIDQ U |

XQVSHQW DPRXQWV WRZDUGV &65 LV QRRS DG\S OLFFRAOGL QU \W KB D X
[[ D DQG [[ E Rl WKH 2UGHU DUH QRW DSSOLFDEOH

JRU $0%$9$ SVVRFLDWH\
&KDUWHUHG $FFRXQWD
)51 &
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$OOH[XUH 2 % WR WKH  OQOGHSHQGHQW $XGLWRU:-V 5HSRU'

'LWK UHIHUHQFH WR WKH $QQH[XUH BDSKHIHKQEBUWBHRIMRQ 2WKHU
5HIXODWRU\ 5SHTXLUHPHQWY VHFWLR@GIRVRUKY 58GREWQWRQWKHXPHPEH
&RPSDQ\ RQ WKH )LODQFLDO 6WDWHPE QWODWRARKWKH \HDU HQGH

5HSRUW RQ WKH ,QWHUQDO )LQDQFHDQ &RIQMKERVHFWQERAU KOBXFWLRQ
$FW

‘H KDYH DXGLWHG WKH LQWH U Q D OUIH IHUQRLDHD VF R Q MQUIRICA\L 2 & W&WRIVEH P H Q
&KDLQ 6ROXWLRQWHKHP&RMSDQ\p DV RI ODUFK VDK FRRQWM B @ B\WWRR)I
WKH ,QG $6 )LQDQFLDO 6WDWHPHQWV\RD W K &R G SFO® WIKRIMWWKBW H

ODQDJHPHQW V 5HVSRQVLELOLW)\ IRQW,QR\JQDO )LQDQFLDO &R

7KH &RPSDQ\-V PDQDJHPHQW LV UHVERQYLCEQDG RRUQNWDNDEQUVLQWHU QLD
FRQWUROV EDVHG RQ WKH LQWHUQ RO) FRIDWWALR® BMADKN B IR HHQVAD FiJ WV H U
E\ WKH &RPSDQ\ FRQVLGHULQJ WKH HVVWBWQDO FRE FRGRDQWWWDRMH® LQ W
1RWH RQ $XGLW RI ,QWHUQDO )L Q [DJFALID®D &SRIGWURQQ J2YWUXH® E\ WKH
&KDUWHUHG $FFRXQWDQWYV RI ,QGL L QFIOHKGH UMK/ REHWLLEIQO LIVWPISHOVH P H Q WA
PDLQWHQDQFH RI DGHTXDWH LOQOWHURWOZHWQD REHDO WRQWHRBFWLK HO\ |
WKH RUGHUO\ DQG HIILFLHQW FROGXEMQ R IDIGKW EXYEEHVR &RPSDQ\-V SR
VDIHIJXDUGLQJ RI LWV DVVHWY WKHRGWRHYHQWER ® QG Gl GHIRWHF WLKH DFF
FRPSOHWHQHVV RI WKH DFFRXQWLQJ UISEHRSGVYDWQRBQWKIHUNDRBEOH
LQIRUPDWLRQ DV UHTXLUHG XQGHU WKH $FW

$XGLWRUV 5HVSRQVLELOLW\

2XU UHVSRQVLELOLW\ LV WR H[SWHRPS DQ\ -RSLQWRIQ QDD WKGDQFLDO FF
UHIHUHQFH WR )LQDQFLDO 6WDWHPH®W\REBXH®HR® RARXXW MXELW LQ DFFF
ZLWK WKH *XLGDQFH 1RWH RQ $XGLW&RQWURDYQDYH YL RIDDFAMID O 5HSF
*XLGDQFH 1RWH LVVXHG E\ WKH , ®FWRWRWHE QRV\& RD UY/GIUMHB® QG WKH ¢
RQ $XGLWLQJ SUHVFULEHG XQGHU 6MFWERQVKH H[WHQWHDSPS OLFDEOH W
LQWHUQDO ILQDQFLDO FRQWUROV * X KRN @ FHVDRYGH UG ¥ X0 QG WKW ZH FF
HWKLFDO UHTXLUHPHQWY DQG SODQ DREVNSHQIRBID WRKQHD DG LDV WKR) D Q F
ZKHWKHU DGHTXDWH LQWHUQDO |LQDQFRLIDID UARSRUWR. @V B BN UHMVQIDE O
PDLQWDLQHG DQG LI VXFK FRQWUROV RPOMUDUILBG HHMBWEWNO\ LQ DOO

2XU DXGLW LQYROYHV SHUIRUPLQJ BGRWHENGHN PHR REERKIW. @V BH DG H T X [
LQWHUQDO ILQDQFLDO FRQWUROV M\(WBDVWHPL ZQ WKV D WIHHRHHIEY BVMRG WK H |
HITHFWLYHQHVV 2XU DXGLW RI LQWRUWK QU HLBDYE E B OWRR DVODRGEY D O ¢
LQFOXGHG REWDLQLQJ DQ XQGHUVWILO®L 6B RV UROGWHEZDRWR UHIBEQHQFH
BWDWHPHQWY DVVHVVLQJ WKH ULVN MYKDWVD PQG MUH\DVDL @ H DINGGH VWY D C
GHVLJQ DQG RSHUDWLQJ HITHFWLY IQEDAVHRS R Q WHKUIHQI\OV FRGWE RILVN 7K
VHOHFWHG GHSHQG RQ WKH DXGLWRU NV MX\GHPHRMOMW RQ PO KIS LLOLV MAK R
PLVVWDWHPHQW RI WKH )LQDQFLDO GW\RD WIDXIEQRW/ HOKRWKHU G XH

‘H EHOLHYH WKDW WKH DXGLW HYLGHQWXIAH KHDQYW REW MISHURSULDWH W
EDVLV IRU RXU DXGLW RSLQLRQ RQ W& B RFRMID DR @ W DROHUQD/AVHP ZL WK
JLQDQFLDO 6WDWHPHQWYV
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OHDQLQJ Rl ,QWHUQDO )LQDQFLD OH&WR QR WURDY F:LLICK 6WAHD WHHPGIR W V

$ &RPSDQ\-V LQWHUQDO ILQDQFLDO F R QMQIRYDF LZD @ K6 VWHWHHPHH@AMY W.R [
GHVLJQHG WR SURYLGH UHDVRQDEOKHDYNRUDBIFGILWHN FDIUGQOHDMLDO UHS
SUHSDUDWLRQ RI )LQDQFLDO 6WDWHPH@WMW IRBFRUWBQEBEOZISWKSRVQ
DFFHSWHG DFFRXQWLQJ SULQFLSOHV $ @RIPB® QRRQW Q RGI UALK U8 H U
JLQDQFLDO 6WDWHPHQWYV LQFOXG HW GWWRINH VBRDWF L HS HOUQMEDE QRW R W K H
RI UHFRUGV WKDW LQ UHDVRQDE OM GWO DK OBIFFRAK WIKWM H/DON D@\GD FW LR Q V
RI WKH DVVHWYV RI WKH &RPSDQ\ DSAYRYLDGH K FDKVERAY MVELLCHQ VD FWLRQV |
DV QHFHVVDU\ WR SHUPLW SUHSDUDWIQRWV RIQ) IDFFQ BIGID) FoHV ZW\M R HI H
DFFHSWHG DFFRXQWLQJ SULQFLSOHV [DIQGCWWXWHVHRHWKWVE&R® SDHQ\ DU
PDGH RQO\ LQ DFFRUGDQFH ZLWK DXWKRUX]DQGEREWRFWRQYD RIPWKH &F
DQG SURYLGH UHDVRQDEOH DVVXQIQRH RHUI LB HQ) SHMMMFWLRQ RI X
DFTXLVLWLRQ XVH RU GLVSRVLWLWRQ WKIVWH RROSDKQDWHIDVPBWHULDO |
JLQDQFLDO 6WDWHPHQWYV

,QKHUHQW /LPLWDWLRQV RI ,QWHUWQDBI HUHDFH VR § RQIVQUR. D :6WD W H P

%HFDXVH RI WKH LQKHUHQW OLPLWDW®LRRYWRIR Qg WHWXD O HIHUHDFAH V
BWDWHPHQWY LQFOXGLQJ WKH SR®WIRIHUL WD QD FIRROHQXW LRYHBULIGH R
PDWHULDO PLVVWDWHPHQWY GXH WR H®& WQRW REH |G B WG PWN RFBERVRD B U
RI DQ\ HYDOXDWLRQ RI WKH LQWHUWR Q HIE D 8 OEBONRRL\VYDREG VDO 6 WD W H
SHULRGV DUH VXEMHFW WR WKH DIQ/MN D/OK BRQWKR OL QW\W K QDI HUBQFH
BWDWHPHQWY PD\ EHFRPH LQDGHTXDWH EHFDRWLR@®Y FRD QUKW @/ KR GG
FRPSOLDQFH ZLWK WKH SROLFLHV RBBDMAEHGXUHYV PD\ GHWHUL

2SLQLRQ

,Q RXU RSLQLRQ WR EH EHVW RI RXG LLGYI RAUP WK HRIQ[ PQIQODMFIRRQ Y JLYH
&RPSDQ\ KDV EURDGO\ LQ DOO PDWHWIVOHUHMNSHBWPO DQQD@FLDO FI
UHIHUHQFH WR )LQDQFLDO 6WDWHPHQM\WD D FR ¥ WHKR QY VZH WG DUWOH | HQBI Q F I
BWDWHPHQWY ZHUH RSHUDWLOQDUHFIKHFWLEBDOHBVRRQWVKH LQWHUQDO FR(
UHIHUHQFH WR )LQDQFLDO 6WDWHPHQWK H RIRPISDIOD FR Q\DLECHWIKGIG VEK H
FRPSRQHQWYV RI LQWHUQDO FRQWURO IRWBHWRG $)XQG WK HR ¥ X QGADHLFQID O )
&RQWUROV 2YHU )LQDQFLDO 5HSRWWW®JRU VA/KKHGWENUWM EHS FERW QWD QW V |

JRU $0%$$ SVVRFLDWH\
&KDUWHUHG $FFRXQWD
)51 &
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Balance Sheet as at 315 Mar 2025 (CIN NO U63000TG2018PLC124220) (Rs. in Lac)
I. Assets
1. Non-Current Assets
a) Property Plant & Equipments 4,994.52 4,810.53
b) Right to Use Assets 487.67 -
c) Capital Work-in-Progress 211.69 -
e) Other Non Current Assets 1,498.84 227.01
Total Non Current Assets 7,192.72 5,037.55
2. Current Assets
a) Financial Assets
i) Trade Receivables 2,049.32 1,800.49
ii) Cash and Bank Balances 6.42 58.28
iii) Other Bank Balances - 350.00
— iy} Other Financial Assets 572.91 21519
b} Current Tax Assets 19434 185.42
c) Other Current Assets 978.83 939.61
Total Current Assets 3,801.83 3,548.98
Total Assets 10,994.55 8,586.53
1l. Equity and Liabilities
1. Equity
a) Equity Share Capital 126.25 126.25
b) Other Equity 4,636.02 4,652.09
Total Equity 4,762.27 4,778.34
2. Non-Current Liabilities
a) Financial Liabilities
i) Borrowings 3,721.25 2,741.48
ii) Lease Liabilities 374.59 -
b) Deferred Tax Liabilities (net) 33.15 14.58
Total Non Current Liabilities 4,129.00 2,756.06
3. Current Liabilities
a) Financial Liabilities
i) Borrowings 890.83 513.92
ii) Trade Payables 699.27 389.94
iii) Lease Liability 128.92 -
iii) Other Financial Liabilities 329.04 106.90
c) Other Current Liabilities 55.22 41.38
Total Current Liabilities 2,103.28 1,052.13
Total Equity and Liabilities 10,994.55 8,586.53

For and on bekalf of Board:

2 \\NW/;?\/M Cold Chain Solup:db‘é,fifhited'
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TCI Cold Chain Solutions Limited

Profit and Loss Account for the Period Ended 315t Mar 2025
(CIN NO U63000TG2018PLC124220)

(Rs. In Lac)

- |. Revenue
Revenue from Operations 9,392.25 8,041.73
Other Income 15.49 45.57
Total Revenue (1) 9,407.75 8,087.30
Il. Expenses
Cost of Rendering of Services 7,232.60 6,080.74
Employee Benefits Expense - 537.79 459.63
—+ Finance Coctg 298 31 148.43
Depreciation and Amortization EXpense 885, 135,
Other Expenses 450.69 324.58
Total Expenses () 9,405.26 7,657.25
Ill. Profit Before Exceptional Items and Tax (I- 2.49 430.06

1)

IV. Exceptional Items - -

V. Profit Before Exceptional Items and Tax (IlI- 2.49 430.06

Iv)

VI. Tax Expense

Current Tax 0.43 75.28
. MAT -0.43 -75.28

Deferred Tax 18.57 124.98

Profit for the Year (V-VI) ' -16.09 305.08

Earing per Share of Rs. 100/- each

Basic and diluted -12.8 241.6

Accompanying notes on the Financial Statements
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Statement of Cash Flow as at 31% Mar 2025

(Rs. In Lac)

Caéh Flow From Operating Activities:

Net Profit Before Tax after Exceptional Items 251 430.10
Adjustments for :
Depreciation 885.87 643.90
Bad Debts and Irrecoverable Balances Written Off 12.16
Finance Costs 298.31 148.40
Interest Income (15.49) -
1,180.84 792.30

Operating Profit Before Working Capital Changes 1,183.35 1,222.40
Adjustments For :
Deciease Jocrease) Tn Trade Beceivables Coprent 26100} (669 00)
Diecrease (Increase) In OJTher Financial J\ssers #3758 (579.96)
Decrease (Increase) In Other Assets (50.30) :

= Increase (Decrease) In Liabilities 551.70 (96.55)
Cash Flow From Operating Activities 986.11 (123.20)
(Direct Taxes Paid)/Refund Received (Net) (9.40) (92.90)
Net Cash From Operating Activities 976.71 (216.10)

B. Cash Flow From Investing Activities:

Purchase of Property, Plant & Equipment (Including Capital (2,469.13) (3,202.20)
Advances)

Interest Received 26.10 -
Net Cash From Investing Activities (2,443.03) (3,202.20)
C. Cash Flow From Financing Activities:
Short Term Borrowings (Net) 400.00 -
Proceeds from Term Borrowings 1,450.00 3,557.34
Repavment of Term Borrowings (513.44) (301.94)
Finance Cost Paid (272.10) (132.12)
Net Cash From Financing Activities 1,064.46 3,123.28
Net Increase(Decrease) In Cash & Cash Equivalent(A+B+C) (401.806) (295.02)
Opening Cash & Cash Equivalent 408.28 703.30
Closing Cash & Cash Equivalent 6.42 408.28

Accompanying notes on the Financial Statements

Auditor’s Report -
“As per our separate report of even date” A,
For AMAA & Associates [y
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TCI Cold Chain Solutions Limited
(CIN NO U63000TG2018PLC124220)

Notes to Financial Statement for the Year Ended March 31,2025 :-

1. General information

The Company is into end-to-end temperature-controlled supply chain solutions and value-
added services encompassing all the need of customers, right from "conceptualization to
implementation'. Some of the key sectors such as Pharma, QSR, Food and Beverages, Dairy
products, Confectionary and Chocolate, Specialty Chemicals, Aviation Catering etc. are being
served.

rhe company was whotly owned subsidiary of Transport-Corporation of tndig timited titt-30th

August 2021, thereafter the company becomes the joint venture between Transport
Corporation of India Limited and Mitsui & Co. Ltd, Japan in the proportion of 80:20.

2. Significant accounting policies
2.1 Basis of preparation and presentation of financial statements:

a. Statement of compliance
These financial statements of the company have been prepared in accordance
with Indian Accounting Standards (“Ind AS”) notified under section 133 of the
Companies Act, 2013 read with the prescribed rules therein. The Company has
uniformly applied the accounting policies during the period presented.

The standalone financials statements of the financials year ended 31st March 2025
were authorised and approved the Board of Directors on 07" May 2025.

b. Basis of preparation and presentation
The financial statements have been prepared on the historical cost basis except
for certain items requiring measurement at fair value as per Ind AS like the defined
benefits and other long term employee benefits.




2.2

Use of Estimates:

'The preparation of the financial statements in conformity with Ind AS requires the
management to make estimates, judgments and assumptions. These estimates,
judgments and assumptions affect the application of accounting policies and the
reported amounts of assets and liabilities, the disclosures of contingent assets and
liabilities at the date of the financial statements and reported amounts of revenues
and expenses during the period. Application of accounting policies that require critical
accounting estimates involving complex and subjective judgments and the use of
assumptions in these financial statements have been disclosed at appropriate place.
Accounting estimates could change from period to period. Actual results could differ
from those estimates. Appropriate changes in estimates are made as management
becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates are reflected in the financial statements in the period in which changes are
made and, if material, their effects are disclosed in the notes to the financial

statements.

2.3

24

Property, Plant and Equipment

Property, Plant and Equipment are stated at their cost, less accumulated depreciation
and impairment, if any. The Cost companies purchase price, borrowing cost if
capitalization criteria are met and directly attributable cost of bringing the assets to its
working condition for the intended use. Any trade discount and rebates are deducted
in arriving at the purchase price. Subsequent costs are included in the asset's carrying
amount or recognized as the separate assets, as appropriate, only when it is probable
that future economic benefits associated with the items will flow to the company. All
other repair and maintenance cost are recognized in the statement of profit and loss
as incurred. The present value of the expected cost for the decommissioning of an
assets after its use is included in the cost of the respective assets if the recognition
criteria for the provision are met. are met.

The residual values, useful lives and method of depreciation are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Financial Assets

Financial assets comprise trade receivables, cash and cash equivalents and other
financial assets.

Initial recognition

All financial assets are recognized initially at fair value. Purchases or sales of financial
asset that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognized on the trade date,
i.e., the date that the Company commits to purchase or sell the assets. However Trade
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