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To
The Board of Directors

Report on Audit of Financial Statements

We have audited the accompanying financial statements of TCI Nepal Private Limited (‘the Company’)
which comprise the balance sheet as at 31 March 2026, income statement, the statement of changes in
equity and the cash flow statement for the year then ended, annexed thereto, and a summary of
significant accounting policies and other explanatory information. The financial statements have been
prepared solely to enable the parent company, Transport Corporation of India Limited (‘Group’), to
prepare its consolidated financial statements as at 31 March 2026.

Opinion ‘

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements have been prepared, in all material respects, in accordance with Nepal
Accounting Standards for Micro Entities (NAS for MEs) and are suitable for inclusion in the consolidated
financial statements of Transport Corporation of India Limited.

Management’s responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the preparation of the Financial Statements that give
a true and fair view of the financial position, financial performance, financial cash flows of the entity, and a
summary of significant account policies and other explanatory information, prepared in accordance with
group accounting policies followed by the holding company of the group. This responsibility also includes
maintenance of adequate accounting records for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that are operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error. ,

The financial statements have been prepared by the Management of the Company, on the basis of
instructions received in this regard solely to enable Transport Corporation of India Limited to prepare its
consolidated financial statements.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opiniqn. We conducted our audit in accordance with in accordance with the Nepal Standards
on Auditing (NSAs). Those Standards require that we comply with the ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free from
material misstatements. .

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud: or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company'’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over financial reporting

PKF T. R. Upadhya & Co. is a member of PKF Global, the network of member firms of PKF International Limited, each of
which is a separate and independent legal entity and does not accept any responsibility or liability for the actions or
inactions of any individual member or correspondent firm(s).



and the operating effectiveness of such controls. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Other Matters

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid financial statements.

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
financial statements have been kept so far as it appears from our examination of those books and the
report of the other auditor.

¢) The balance sheet, the income statement, the statement of changes in equity and the cash flow
statement dealt with by this report are in agreement with the relevant books of account maintained for
the purpose of preparation of the financial statements.

Limitation of Use

This report is intended solely for use by Transport Corporation of India Limited in connection with its
consolidated financial statements as at and for the year ended 31 March 2026 and should not be used for
any other purpose.

Shashi Satyal
Partner a(¥

PKF TR Upadhya & Co.
Chartered Accountants

Date: 27 May 2026

UDIN: 260528CA00008ZvnAC




Reserve & surpius
Tata! Sharsholders Fund

Non Current Kabillties

Curren Lishiities
Trade & other payables
Provisions

Total Current Liabilitles

Total Equity and Lisblitiss
Assets

Non-Current Assets
Praperty, Plant and Equipment (Net)
Other non current assets

Total Non Current Assets

Curvant aseets

Trade & other receivables
Cash & cash
Current tax assets (net)
Total cusvent assets

Total Assets

Significant Accounting Policies & Notes to Acoounts

TC| Nepal Privats Limited

The accompanying schedules form an integral part of the Financial Statementa

For and on behalf of Board
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Subhash Singh Shekhawal
Accoul

m‘wgu 7 MAY 2nom

Kathmandu, Nepal
Balance Bhast
As at 31 March 2028
Amount in NPR
Schedules As st 31 March 2026 As st 31 March 2028
! 5,000,000 5,000,000
2 1877412 247,080
8 59,179,036 49,373,756
9 135,122 32,783
50314458 40A06,539
65,981,570 54,663,619
3 65,241 90,377
4 . -
65,241 90,377
5 33,436,286 36,470,752
6 24,919,158 11,724,735
? 7,570,885 6,367,755
65,026,329 84,561,242
65,991,570 54653,619
15
As per our repart of even date
f
Girdhari Singh Shekhawat  Shashi Satysl
Director Chairman Partner
e
PKF TR Upadhya & Co.
Charterad Accountants



TGt Napal Private Limited

Kathmandu, Nepal
income Btatemant
For the year anded 11 March 2026
Amount In NPR
Purtiouiarn Schedules Current Perlod Previous Periad
Keverne Fom aperstion 10 202,271,811 132,663,083
Ot income 11 182,133 60,000
Powel oy 202,453,944 132,713,083
Coet of rendesing services 12 180,688,087 122,618,302
Employee benefl expenses 13 8,075,085 5,048,978
Adminiatrative ©Xpanses 14 4,004 520 3,995,855
Yol Bxpanse . 200,767,672 131,663,936
ProftiLoss} belfore interest, deprecistion snd tax 1,666,272 1,050,047
inlerest qupenee - -
Degrecistion 3 29,438 23,783
Profk Befors Tax 1,656,837 1,026,284
Tax Expences
Curren! tax expenses 226,505 "
Owdermec 1ax expenss /(incoms) . &
et Profit/(Loss) transferred to Balance Shest 1|432|332 1&&
Sgnificant Accounting Policies & Notes to Accounts 15
The accompanying schedules form an integral part of the Financial Statements
For ang on behat! of Board As per our report of even date
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TCl Napal Private Limited
Ksthmandu, Nepal

Cash Flow Statemant
For the year ended 31 March 2026

Particulars

Cash Flow from Opsrating Activities

Nel profiv/(Loss) as per Income Statement

Add: Depreciation

Add: Deferred Tax Liability

Less: Interest Income

Cash flow from Opersting activities before werking capital changes
(IncreaseyDecreass in Cument Assets

(IncreaseyDecrease in Non Current Assets

Increasef{Decraass) in Curment Liabilities
Cash Flows from Operating Activities (A)

Cash Flows from ivesting Activides
Purchase of fixed assets

Decrease/{(increase) in investment
Decrease/(incresse) in Pre-operating sxpenses
Inerest income
Cash Rows from Investment Activities (B)

Cash Flows from Financing Activities
lssue of shares
increase/{Decrease) in loans |
Advance against share capital
Cash Flows from Financing Actlvities (C)
Net increase/ Decrease in Cash (A+B+C)
Cash and Cash Equivalent at the beginning of the peniod
Cash and Cash Equivalent at the end of the period

Significant Accounting Policies & Notes to Accounts
The accompanying schedules form an integral part of the Financiai Statements

For and on behalf of Board

Raﬁlrar{uéiémm Kanagala
Director

Amount in NPR
Current Perlod Previous Perlod
1,430,332 1,026,264
20,436 23,783
1,459,768 1,050,047
1,831,338 (18,628,771)
i 50,000
___8goTete 14418779
13,198,723 {4,112,945)
(4,300) (114,160)
(4,300} {114,160)
13,194,423 (4,227,105)
11,724,735 15,851,840
24,919,158 : ﬁl'lzﬁ
15
As per our report of even date

Girdharl Singh Shekhawat Shashi Satyal
Chairman ‘?aﬂnar
PKF TR Upadhya & Co.

Chartered Accountants




TCl Nepal Private Limited
Kathmandu, Nepal

Statement of Changes in Equity for the year ended 31 March 2026

Amount in NPR
Particulars Share Capital Retained eamings Total
Balance as on 31 March 2024 5,000,000 {779,185) 4,220,815
Issue of Capital = E -
Net profit /{loss) for the period 1,026,264 1.026 264
Balance as on 31 March 2025 5,000,000 247,079 5,247,079
tssue of Capital - - -
Net profit /(loss) for the persod - 1,430,332 1,430,332
Batance as on 31 March 2026 5,000,000 1{!7;411 8,677,411
Significant Acoounting Policies & Notes to Accounls 15
The accompanying schedules form an integral part of the Financial Stalements
As per our report of even date

Girdhari Singh Shekhawat

For and on behalf of Board
7
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TCI Nepal Private Limhed
Kathmandu, Nepal

Schedues forming part of Enancial Statementa for the year sndad 31 March 2026

Schedure 3: Praperty, Plant and Equipment

Groes Carylng Vatue
Balance as at 31 March 2024

AgdRion

Ssies/Adustment
Balancs as a1 31 March 2028
Adcdion

Ssles/Adjustment

Baiance as st 31 March 2026
Deprecistion

Balance 35 at 31 March 2024

Sales/Adjustment
Balance as at 31 March 2025

Setes/Adustment
Balance as at 31 March 2026
Net Sook Value

Beiance as &t 31 March 2024
Bsatance as 2t 31 March 2025

Balance as at 31 March 2026
Deprecistion rate

Amount in NPR

Computer Printer s Total
288,440 We0 @iz 390281
114,160 ; 114,160
. i — i —
4,300 4,300
402,600 33,690 T2,442 508,741
288,449 33,690 68,142 390,281
23,783 23,783
SrFn :3,@ ua,;u 414,3«
28,540 896 29,438
m_,ﬁzb :q,gg 69,03-3 g:_i,suu
80,377 - . 90,377
81,837 - 3404 65241

6% 5% 25%




TCl Napa! Private Limited
Kathmandu, Nepal

Schadules forming part of Financlal Statemants for the ysar anded 31 March 2026

Schadule 1: Share capital

Authorised Share Capital

1,00,000 Equity Shares of Rs. 100 sach

Issued Capital

50,000 Equity Shares of Rs. 100 sach

Subscribed and Patd up Ca

pital

50,000 Equity Sharss of Rs. 100 paid

Schedule 2; Reserve & surplus :

Aceumulated Profiti(Loss):
Opening Balance as on 1 Api

Add: Transfesred from Income Statement

Total

Al

As at 31 March
2026

10,000,000

5,000,000

e 2008,000,

As at 31 March
2028

247,080

1,430,332

1877412

Amount in NPR
As at 31 March
2025

16,000,000

6,000,000




YCI Nepal Privats Limited
Kothmandy, Nepal

schadules forming part of Ainancial Statementa far the year ended 31 March 2028

Schedule & Other nan current asaets

An at 31 March
2028
Bank Guarantee = .
Total 5
e
Schedula 5: Trade & other receivables
As at 31 March
2026
Trade Receivables 31,684,351
Otrver Recaivables 1,741,935
Suaft Advance E
Tatal 5428
Schedule 6: Cash & cash equivalents
As at 31 March
2028
Cast in Hand 43221
Bank Balanca 24,875,937
Total 24!91&1.“
Data:
Schedule 7: Current tax assets (Net)
As ot 31 March
2026
Agvance tax 7,707,380
Less: Prowsion for tax (226,505)
Total 7,570,885
Schedule 8 Trade & other payabies
As at 31 March
2026
Payabie to TC| Freight® 11,447,282
Payable to TCI SCS* 45,554 099
Audit Feas Payable 150,000
TDS Payable 227,380
VAT Payabie 1,225,535
Expenses Payabie 512,016
Empioyes Rslaled Payables 01,824
Total 89,179.0
Schedule 9: Provisions
As 3t 31 March
2026
Provision for bonus 101,757
Provision for CSR 33,385

As at 31 Merch
2025

36,046,176
376,538
48,038
Emlfﬂ




TCI Nepal Private Limited
Kathmandu, Nepai

Schedules forming part of Financisl Statemaits for tha year ended 31 March 2028

Schedule 10; Revenue from aperation Amount in NPR
Cuerent perlod Previous period
Frenght Income-acal blils 64,350,247 44,087 685
Fraght Income-through bilts in India 136,574,864 87,195,859
Demurage Charges 1,346,700 1,370,439
Iﬂilﬂ‘i £1 1 13§QE
Schedule 11: Other income
Current period Previous period
Rental income 60,000 60,000
interest Income - 5
Other Miscalisneous Income 122,133 4 -
182,133 60,000
Schadule 12: Cost of rendering services
Current period Pravious period
Lory Hire and transportation Charges 184,787,476 117,405,149
Custom ciearance charges 4,028,611 3,843,553
Crane Operation Charges and Other direct expenses 1,872,000 1,369,600
190,688,087 122,616,302
Schedule 13: Employes benefil expenses
Currant period Previous period
Salaries and Allowance 5,003,302 4,149,991
Contribution 10 SSF 553,822 480,038
Otner employee Benefit Expenses 517,841 419,950
GP!EE E E 979
Schaedule 14: Administrative expenses
Current period Previous period
Renl 1,833,587 1,802,411
Audit Fee
Statutory Audit Fee 192,500 192,500
Tax Audit Fees 82,500 82,500
Group Audit Fee 150,000 150,000
Consultancy Fee 344,000 144,000
Bank Charges 274,686 174,918
Office Expenses 6,200 26,175
Travel Expenses ¢ 148,108 201,468
Printing and Stationery 84,447 44,640
Conveyance Expenses 301,207 283,420
Repair and Maintenance 27,030 -
Office Maintenance Expenses 250,265 226,921
Telsphona and Postage 128,030 121,012
Foraign Exchange Fluciuation 146,676 89,343
Entenainment Expenses : 1,365 2,000
Miscallaneous Expenses 1,643 91,129
Rates and 1axes 25,342 112,800
CSR expenses 6,883 417
Subscription fees . 250,000
4,004,620 3,095,655

5.
A

L
hap oknath~
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2.2

2.3
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TC) Nepa! Private Limited

Schedule 15; Significant Accounting Policles and Notes to Accounts
For the year ended 31 Merch 2026 ‘

Corporate Background

TC!I Nepal Private Limited (‘Company") is a private limited company incorporated in Nepal under
the Companies Act 2063 on 2 June, 2017 after obtaining approval from for Foreign Direct
invastment under the Foreign Investment and Technology Transfer Act 1992. The registered office
of the company is located at Kathmandu Metropolitan City Ward No. 22

TCI Nepal Private Limited is a wholily owned subsidiary company of Transport Corporation of India
(TCl) Limited headquartered in Gurgaon, Haryana, india. The principal business of the company
ts warehousing and Cargo handling.

Summary of Significant Accounting Policies

Basis of Preparation

The financial statements have been prepared in accordance with applicable Nepal Accounting
Standards for Micro Entities (NAS for MEs) as issued by the Institute of Chartered Accountants of
Nepal (ICAN).and in accordance with the relevant presentation requirement of Companies Act
2063. The accounting policies are applied consistently to all the periods presented in the financial
statements.

Responsibility for Financial Statements

The Management is responsible for the preparation of financial statements of the Company. The
management has prepared the financial statements in accordance with Nepal Accounting
Standards and in compliance with the Companies Act, 2063,

Basis of Measurement

The financial statements have been prepared in accordance with historical cost convention and
accrual basis and the presentation requirement of Companies Act 2063.

Going Concem

The financial statements are prepared on the assumption that the Company is a going concem.

Revenue Recognition

Revenue is recognized to the extent that the economic benefits will iow to the Company, the
revenue, the associated cost incurred and to be incurred and the stage of completion of the
transaction at the end of the reparting period can be measured reliably.

Rendering of Services

Revenue from rendering of services is recognized on accrual basis as per contractual agresments
entered into with the customers.

Other Income

Other incomes are recoghized on an accrual basis.




2.6

2.7

28

29

2.10

2.11

Property, Piant and Equipment and Depreciation

Property, Plant and Equipment (PPE) are measured on Initlal recognition at cost. Following initial
recognition, items of property, plant and aguipment are carried at its cost less accumulated
depreciation and accumulatad Impairment losses,

Depreciation on each part of an item of property, plant and equipment Is provided using the straight
line method based on the useful life of the asset as prescribed by operational policy of the group
company and is charged to the income statement. Depreciation on additions is charged on a pro
rata basis from the date the assets are purchased or become ready for use.

The depreciation rate for the assets are mentioned as follows:

Nature of Assets —[ Useful Life Depreciation Rate
Office Equipment- Computers, printers 4 years 25%
and battenies
Cash and cash equivalents

Cash and cash equivalents include cash on hand and cash at bank.

Trade receivables
Trade receivables are stated at their book value.

Lease

Finance leases, which effectively transfer to the lessee substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the lower of the fair value and present
value of the minimum lease payments at the inception of the lease term and disclosed as leased
assets

Operating lease payments are recognized as an expense on a straight-line basis over the. lease
term, except where another systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed.

Cash flow statement

Cash fiows are reported using indirect method, whereby net profits before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future
cash receipts or payments and items of income or expenses associated with investing or
financing cash flows. The cash fiows from regular revenue generating (operating activities),
investing and financing activities of the Company are segregated.

Income Tax

Current Income Tax

Current tax s determined as the amount of tax payable in respect of taxabie incoms for the year as
per the provisions of the Income Tax Act, 2002. Current tax is measured using tax rates that have
been enacted by the end of reporting period for the amounts expected o be recovered from or paid
to the taxation authorities. Income tax rates applicabie to the company:

Income from sale of services and other income: 25% 3
/ /Z
W

S




2.42

213

214

215

Retirement and Employee Benefits
Lisbilities in respect of employee benefits to employees are provided for as follows:

Short term empioyee benefils:

All smpioyes benefits payabls wholly within twelve months of rendering the service are classified
as short-term employee benefits and they are expensed In the perlod in which the employee renders
the related service. The Company recognizes the undiscounted amount of short term employee
benefits expected to be paid in exchange for sarvices rendered as a llability (accrued expense) after
deducting any amount already pald,

Long term employee bensfils:

(a) Definad contribution plans

Defined contribution plans are post-employment benefit plans under which the Company pays fixed
contributions into state managed retirement benefit schemes and will have no legal or constructive
obtigation to pay further contributions, If any, if the state managed funds do not hold sufficient assets
to pay ali employee benefits relating to employee services in the current and preceding financial
years. The Company's contributions to defined confribution plans are recognized as an employee
benefit expense in the statement of profit or loss in the financial year to which they relate.

The Company is registered in the Social Security Fund (SSF) and the Social Security Fund
Contribution @31% of basic salary for all the retirement benefits (Provident fund, Social Security
tax, Gratuity and Medical Insurance to the staff) are deposited therein on monthly basis.

(b) Other long-term employee benefits

Entitements to annual leave and sick leave are recognized when they accrue to employees. Sick
leave and annual leave can either be availed or encashed subject to a restriction on the maximum
number of accumulation of leaves,

However, the Company has not determined the liability for such accumulated leave as of reporting
date.

Provisions, Contingent Liabilitles and Contingent Assets

The Company creates a provision when there is a present obligation as a result of past events that
probably requires an outfiow of resources and a reliable estimate can be made of the amount of the
cbligation. A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources. When there is a

possible obligation or a preeent obligation in respect of which the likelthood of outflow of resources
is remote, no provision or disclosure is made.

Contingent assets are not recognised in the financial statements. However, contingent assets are
assessed continually and If it is virtually certain thal an economic benefit will arise, the asset and
related income are recognised in the period in which the change occurs.

Events afier the Balance Sheet Date

Events after the balance sheet date are those events, favourable and unfavourable, that occur
between the balance sheet date and the date when the financial stalements are authorised for
issue. .

Appropriate adjustments in the financial statements and disclosures in notes to accounts have been
made for all material and significant events that have occurred between the balance sheet date and
date when the financial statements have been authorised for issue. - -

Rounding off and Comparative Figures

The financial statements are presented in Nepalese Rupees (NPR), rounded off to the nearest
rupee. Previous year figures have been reclassified/ regrouped whenever necessary.
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3.2

Other Notes

Equity

TCi Nepa! Private Limited is a 100% subsidlary company of Transport Corporation of india Limited
(TC1). registered and operating In Indla. The following are the detalls relating to its Share Capital:

| Phrilculars | Amountin
' NPR ,
Authorized Share Capital 10,000,000
Issued Share Capital 5,000,000
Called Up and subscribed Share Capital 5,000,000
Paid Up Share Capita! 5,000,000
Related Party Transactions
The related party transactions during the year were as foliows:
Amount in NPR
Nameof | Nature of T Nature of | Balance as at ' Transaction = Balance as
related Relationship | transaction the during the | atthe end of
parties beginning of period period
period |
TCiSupply | Subs}diary of | Purchase of .
Chain Holding services (37,509,680) 82,279,176  (45,554,009)
Solutions Company _
TClI Freight Subsidiary of | 80,035118| (11 ,447.28_; ‘
Holding | (10,303,775) )
: Company | l
TCI Freight Subsidiary of Sale of 245,905 712,534 54,825
Holding services
Company




